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Sunbjncis Declaraiion of Dvidend by Polvmary Agricuttural Credii
Lesperaive Soceties (PACE)

At presamt, the PALS are myniawd by the provisions faid down in Lnéa

Ey

section 56 (2) {a) of the Q05 1962 for payment of dividends to its
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ia, winch stipwates that

“Payment of dividends to their members on their paid up share capital

at a rate not excesding 12% of such share capital”,

Consequent upon the amendments made in the OCS Act as envisaged in
the Revival Package for STCCS, PACS have been given auionomy in their
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financial and internal administrative matters, ie:t?;nng iy view the changing
scenario, the matier was reviewed by NABARD and it is felt thet speciiic
prudential and objective criteria be evolved and applied, Tor declaring dividend
by PALS in the state, As per provisions of OCh (!—‘\ﬂwn dmeni} Aci, 1962 and the
requiremnents of covenant 9.4 of the MOU signed by the stalte Government
with NABARD and Govermment of india, the following guidelines ﬁ:ﬁ' the PACS
YA ) — .?I.I...

on declaring dividends have been prescribed by NABARD (H.O) vide
Circular No. 182/DCRR-06/11 di. 16.09. 2011,

£i. PALCS eligible 1o dedare dividends.

i, The PACS should have complied with the siatulory reserve raquiremsed,
it any prescribed by RBI, NABARD/State Governiment.

i, The dividend shouid be dectared out of nat profit and after making Full
provision and making appropriation of profit fowards statutory and
other ressyves, provisions eic. as required under the Cooparative
Societies Act/Rules. .

. The PACS should be working under profit consecutively for 2 years 0 be
eligible to deciare the dividend.

v, he PACS, with accumulated losses, may not declare any dividend irom
oist of vy ent profit, '

v,  The PACS should have made full provisions in compliance with guidelines

on prudential norms issued by NABARD ageinst their impairad assels as
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wedl ms towards other statutory labililas like staff retirerment henelit

Feaa~

21, as per payinent of Gratuity/PE Bonws Act {wherever spplicable) et

vi.  The PACS shoutd not have defsulted to the higher financing agencies in
repaynent.

vil,  The PACS should have minimum CRAR of 7% as on 315 March of the
respective year, that may be increased to 9% and to 12% a3 on
34.03.2013 and 31.03.2015 respeclively.

5. Duanium of Dividend pavable by PACS.

PACS which comply with the above eligibility criteria may be permitied
to declare dividend subject io the following:-
. The dividend payoul ratic should not eiceed 20%.
Dividend payout ratio is caiculated as a percentage of ‘dividend payabile
in a year' to net profit during the year. The dividend payout ratio shouid
not exceed 20% il the PACS reach CRAR of 12%. However, once the
PACS reach the level of CRAR of 12%, there will be no ceiling on dividend

payout Ratio,

i,  Theproposed dividend should be payable out of the current year’s profit
oridy and previous earnings should not be considered, barring from
dividend equalization Tund,

i, in case the profit for the relevant period includes any exiraordinary
profilsfincome, the payout ratio shall be computed atter excluding such
extraordinary items for reckoning compliance with the prudential ratio
cetling of 20%.

iv. The accountds siatements periaining to the financial year for which the
PACH is e:ie.s:x‘aring s.i’se dividend should be free of any gualifications by the
statutory suditors, which may have an adverse bearing on the profit
EiUi‘ii‘iﬁ the yvear. In case of any qualification to that effect, the net profit

would be suitably adjiusted while computing the dmm end payout ratio.
As per above stipulations, the PACS who have earned profit
consecutively for 2 vears and have no accumulated losses are aligible 1o
deciared dividend out of net profit within the remnﬁfa\ec tor the purpose after
making fll provision and making appropriation of profit towards ‘"i&[LﬁDl\/ ang
NST TeSerVes, Provisions eic, as required under the Cooperative Sooisties

fi&{:t,f Rules and by complying with the other eligibility criteria, But as provided in
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evival Package for 5TCCS, the PACY are to bring their share in
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recamiatization. The ALY are in no wiay periailied o declare dividend o thelr

sbir s in reg xﬂﬁﬁa sk in FEHALARG i IHH‘N;JE SFHTE enyned Eﬂgf Thar o éh” Y

athwr means. Henoe, the PACS should § wring thelr in recapitalisation first and

miay declared dividend if th E:.’v ans—d pralit consecutively for 2 yvears foliowing

the year in which the share is fuily adjusted, complying with cligibility criteria
mentioned in the circilar,

The above circular instruciions should be adhered 1o by ail concerned
reticulously. The guidelines as suggested above he magds

accounting year ended 31° March 2011 and onwards,

applicable for the
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Cooperative Societies, Odisha,
Leg - 2ol

for information aind

—

Copy forwarded to the Assisiant /

A\

WMemo Mo, Pated,

MG 05 of Chrcles
necessary action, They are requesied o circulate this circular instruction

among ali auditors under their adminisirative contio! for xhear guidance,

’P/m

Joint Auditor Genés%i U /

ey ] o U2 Cooperative Societies, Odisha
Memo No.,_ D 165 / pated. 1911111 . /
Copy forwarded 1o the Rew gisiiar of Cooperative Societies, Odis) i/ VLD,
OLCH for information ang ne ATy aciion,
) ,
sy a7
T T e E IER CIoivATITOr General of
sy J:)ow_fa’mfﬂ?ﬁnm,?mﬂs {disha.
Memo No. e / Dated, G110 H
Copy forwarded io the Secreiaries of CCBs for information and

fecessary action, They are requested to ransmit & copy of ithe circuar o all

PACH under jurisdiction for necessary implementation at their level,

: f/;fzz __ﬂé__aﬂ/’ T————

it At oo (o717
Jeant Saplitor Generhl of
Looperative Sonisties, Odisha.
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Copy dorwarded o the AGM, MADARL {00}, Bhubanosesy  for
irrormation and necessary ackion,

P‘}C’t— £ ’-L,uq,/—-ﬂ,.

n

Joint Auditor General of
[
%y z ¢ Cooperstive Societies, Odisha,

/ Dated. / aus /

Copy submiitied to the Commissioner-Cum-Secretary 1o Governiment of

Merno No,

Odig ht » Looperation Department, Bhubaneswar for favour of kind information.

[Lc&, PN

Joint Auditor Gene: al of
e Cooperative Societies, Odisha.

Cony to Guard File
10 Spare Coples

Als

Page 8 of &

CT

~y

Y

;

YO Ol O, O 0D

Y e

<.

SeT o

e

O O

o SR I T W e W s Pt X 0 I




